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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  June 15 - 26, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk production 
saw only marginal seasonal declines compared to the previous 
report.  Short periods of hot, dry weather had little impact on milk 
production.  Preliminary reports from Eurostat showed EU28 milk 
production for January-April 0.7% below year ago levels.  Selected 
member states showed the following January-April percentage 
changes compared to the same period last year: Germany, -1.7%; 
France, -2.7%; UK, +0.9%; Belgium, -2.2%; Italy, -1.1%; and 
Ireland, +4.2%.  Feed is considered relatively inexpensive which is 
contributing to strong milk production in some countries, albeit 
lower than peak levels.  Another factor contribution to production 
strength is farm investments contributing to higher production. 
 
 
 
 
BUTTER/BUTTEROIL: Butter prices moved higher while the 
butter market overall has moved into better balance.  Contracting for 
the second half of the year is slow to finalize as price expectations 
between buyer and seller differ considerably.  Most current term 
needs are covered.  Price stability is expected in coming weeks.  
Export demand has declined and European customers are 
increasingly able to absorb volumes manufactured.  Seasonal 
demand for cream has increased, notching cream prices higher.  
PSA stock levels on June 7 amounted to 66,924 MT. The 
Netherlands, Germany and Ireland have made significant additions 
to PSA stocks in the weeks leading up to June 7.  The Netherlands 
and France comprise a majority of the holds in the PSA scheme.   
January-April 2015 butter exports for the EU-28, as reported by 
GTIS, increased 16.0% compared to the same period last year.  
April exports set a monthly high of 13,677MT.  The top three 
destinations were Saudi Arabia, Egypt and the United States.  
Butteroil prices also increased this reporting period.  Export demand 
remains light as lower prices are available via the Oceania market.   
                                               
82% BUTTERFAT:              3,250 - 3,500                           
99% BUTTERFAT:              3,925 - 4,250                           
 
 
 
 
SKIM MILK POWDER (SMP):  Prices for skim milk powder are 
up slightly at the bottom of the range and unchanged at the top.  
Market prices are slightly above intervention level which creates 
expectations that there is less downside risk in the current market.  
Trading activity for SMP is holding steady with most of the 
transactions moving through existing contracts.  A majority of the 
contracts for Q3 have been completed.  Negotiations for Q4 are slow 
to develop as buyers and sellers have differing expectations 
regarding prices.  January-April 2015 skim milk powder exports for 
the EU-28, as reported by GTIS, increased 17.0% compared to the 
same period last year.  April exports expanded to a monthly record 
of 67,325 MT.  The top 5 destinations were Algeria, Egypt, 
Indonesia, China and Pakistan.  PSA stock levels on June 7 
amounted to 19,341 MT.  Spain, Germany, and Latvia are the top 
three countries with the largest volumes in storage.  
                                                                                                        
1.25% BUTTERFAT:                          1,900 - 2,100            
 
 
 

WHOLE MILK POWDER (WMP): Whole milk powder prices 
declined, with markets described as quiet.  European production of 
WMP is geared to cover current needs with little building of stocks.  
Export demand continues to be slow with a majority of transactions 
moving through current contracts.  New business opportunities are 
limited, due to the availability of substantially lower priced supplies 
from New Zealand.  January - April 2015 whole milk powder 
exports for the EU-28, as reported by GTIS, decreased 11.0% 
compared to the same period last year.  The top three destinations 
for European WMP are Oman, Algeria and Nigeria. 
                                  
26% BUTTERFAT:                            2,350 - 2,775            
 
 
 
 
SWEET WHEY POWDER:  Dry whey prices moved slightly 
lower  at the low end of the price range but are unchanged at the top 
in an overall weak market.   Manufacturers are moving increasing 
volumes of liquid whey, reducing dry whey production.  Trading 
activity for sweet whey powder is steady.  Production is showing 
some declines as milk volumes are seasonally declining and cheese 
production is reduced.  The global whey market is very competitive 
and contributes to the weak market undertone. Exports of sweet dry 
whey for January-April 2015, as reported by GTIS, showed an 
increase of 1.3%, compared to the same period last year.  April’s 
export volumes were slightly lower compared to the previous 
month.  Exports to China and other important Asian markets were 
generally steady.    
                                                                                                      
NONHYGROSCOPIC:                             825 - 1,050  
 
 
 
 
EASTERN OVERVIEW:  Eastern European milk production is 
just coming off their seasonal peak.  Weather conditions have been 
favorable for milk production.  Dairy manufacturers have been very 
busy handling the heavy volumes of milk coming into their 
facilities.  Preliminary data from Eurostat showed Poland’s milk 
deliveries for January-April 1.3% above year ago levels.   
 
 
 
 
 Exchange rates for selected foreign currencies:  
   June 22, 2015  
 
  .1103 Argentina Peso  .0081 Japan Yen  
  .7728 Australian Dollar  .0652 Mexican Peso           
  .8124 Canadian Dollar     .6865 New Zealand Dollar 
1.1341 Euro      .2721 Poland Zloty 
  .0157 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0652) 
= 15.3374 Mexican Pesos.  Source: "Wall Street Journal"  
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